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indexed. Not illustrated. 1914 Excerpt: . at your hands, and all necessary modification of existing law for the
protection of the investing public should be promptly made, and all acts productive of such losses, which are
now merely a matter of civil liability, should be brought under the condemnation of the penal law. Trading
Against Customers Orders. Legislation should be devised which will require of brokers the execution of orders
given them so that, whether purchases or sales, they shall be purchases from or sales to independent persons,
and so that in no case shall a broker employed to buy for his customer be the seller on his own account, or as
broker of some other principal of his own without disclosure of the fact. If there are cases in which, because of
the peculiarity of the stock and the dealings in it, a purchase cannot be made excepting through acquiring the
stock of another principal of the broker, those exceptional cases should be defined with precision. It has been
charged that there has been a practice on the part of some brokers of selling for their own account the same
stocks that they have been ordered to buy for their customers contemporaneously with the execution of the
orders on behalf of their customers. Such transactions, of course, amount to a virtual bucketing by brokers of
the orders of their customers. They come within the same principles that lead to the condemnation of bucket
shops. They are obviously unjustifiable, and should...
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